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EXPLAINING THE FUEL AND PURCHASED ENERGY ADJUSTMENT 
        
  
What is the Fuel and Purchased Energy Adjustment? 
 

• The Fuel and Purchased Energy Adjustment is a mechanism for collecting fuel and purchase 
power costs that Minnesota Power incurs to serve customer load.  It is a combination of 
approved forecast fuel rates for the current year and approved fuel true up rates from previous 
years. 
 

• Both the forecasted fuel and the true up fuel rates fluctuate from month to month. 
  

• You won’t see the fuel forecast and true up rates listed separately on your statement; they are 
combined on one line on your bill called “Fuel and Purchased Energy” as required by the 
MPUC. Both the forecasted fuel adjustment and the true up fuel adjustment are based on the 
number of kilowatt-hours of energy a customer uses. 
 
 
 

Why is a Fuel and Purchased Energy Adjustment necessary? 
 

• The cost of fuel and purchased power are a large part of an electric utility’s expenses. 
Minnesota Power buys electricity on the open market when customer demand exceeds 
generation capacity or when outages to generation units occur. Purchasing electricity from 
other energy providers often costs more than producing it and the Public Utilities Commission 
allows Minnesota Power to collect the difference. The fuel adjustment is how regulated utilities 
like Minnesota Power reflect ongoing market fluctuations in the cost of coal and the cost of 
purchased power. 
 

• Starting January 1, 2020, the Fuel and Purchased Energy Adjustment is an approved 
forecasted rate with a true up in subsequent years for any differences between forecasted and 
actual recovered fuel and purchased energy costs. 
 

• Minnesota Power must report its forecasted costs for fuel and purchased power in an annual 
f iling to state regulators for their review and approval.  Minnesota Power must also report its 
actual recovered costs for fuel and purchased power in an annual f iling to state regulators for 
their review and approval of any over/under recovered costs which will be included in a true up 
in subsequent years. 
 

 
Please refer to pages 2 - 5 for Forecasted and True Up Fuel and Purchased Energy Rates- 
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Rates Effective: January 1, 2024 
 
 

Forecasted Fuel and Purchased Energy Adjustment Rates- 2024 
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Rates Effective: September 1, 2024 
 
 
2023 True Up Fuel and Purchased Energy Adjustment Rates- 2024 
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Rates Effective: January 1, 2025 

 
 

Forecasted Fuel and Purchased Energy Adjustment Rates- 2025 
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Rates Effective: January 1, 2025 
 
 
2023 True Up Fuel and Purchased Energy Adjustment Rates- 2025 
 

 
 

 
 


